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CONVENTION

petween the Hellenic Republic and the Swiss Confe-
deration for the Avoidance of Double Taxation with
respect to Taxes.on Income

The Government of the Hellenic Republlic and the
Swiss Federal Couneii,

Desiring tn ccnclude a Convention for the aveoidance
of double taxation with respect to taxes on income,

Have agreed the following :

CHAPTER [
SCOPE OF THE CONVENTION

Article 1
Personal scope

This Convention shall apply to persons who are resi-
dents of one or both of the Coniracting States.

Article 2
Taxes covered®

1. This Convention shall apply to taxes on income
imposed on behalf of each Contracting State or of its
political subdivisions or local authorities, irrespective
of the manner in which they are levied.

2. There shall be regarded as taxes on income all
ordinary and extra-ordinarv taxes imposed on total
income, or on elements of income, including taxes on
gains from the alienation of movable or immovable
property, as well as taxes on capital appreciation.

3. The existing taxes to which the Convention shall
apply arz, in particular ¢

a) 'n the case of the Hellonic Republic :

(1) lhe income tax on natural persons;

{(11) the income tax on legal persons;

(i11) the contribution for the Agricultural Insurance
Organisation calculated on income tax and

{iv) the contribution for the Water Supply and the
Drainage Agencies calculated on the gross income from
buildings.

b; In the case of Switzerland :

the Federal, cantonal and communal taxes on income
(total income, earned income, income from capital,
industrial and commaércial profits ’and other items of
income).

4. The Convention shall apply also to any identical
or substantially similar taxes which are imposed after
the date of signature of this Convention in addition to,
or in place of, the existing taxes. At the end of each
year, the competent authorities of the Contracting
States shall notify to each other any changes which
have been made in their respective taxation laws.

5. This Convention shall not apply to Federal antici-
patory tax withheld in Switzerland at the source on
prizes in a lottery.

CHAPTER II
DEFINITIONS

Article 3
. General definitions
1. In this Convention, unless the context otherwise
requires : .
a) the term «Hellenic Republic» comprises the terri-

tories of the Hellenic Republic and the part of the
sea - bed and its subsoil under the Mediterranean

Sea, over which the iellenic Republic has sovereign
rights in accordance with international law;

b) the term «Switzerland» means the Swiss Con-
federation;

¢) the term «person» includes an individual, a com-
pany and any other body of persons;

d) the term «comp~ny» means any body corporate
or any entity which is treated as a body corporate for
tax purposes;

e) the terms «enterprise of a Contracting State»
and «enterprise of the other Contracting State» mean
respectively an enterprise carried on by a resident
of a Contracting State and an enterprise carried on by
a resident of the other Contracting State;

f) the term winternational traffic» means any trans-
port by an aircraft operated by an enterprise which
has its place of effective management in a Contracting
State or by a ship which has its place of registration
in, or it has been documented by, a Contracting State,
except when the ship or aircraft is operated solely
between places in the other Contracting State;

g) the term «competent authority» means :

{1) tn the Hellenic Republic : the Minister of Finance
or his authorized respresentative;

(i1) in Switzerland : the Director of the Federal Tax
Administration or his authorized representative.

2. As regards the application of the Convention by
a Contracting State, any term not defined therein
shall, unless the context otherwise requires, have the
meaning which it has under the law of that State con-
cerning the taxes to which the Convention applies.

Article 4

Fiscal domicile

1. For the purpose of this Convention, the term
«resident of a Contracting State» means any person
who, under the law of that State, is liable to taxation
therein by reason of his domicile, residence, place of
management or any cther criterion of a similar nature.
But this term does not include any person who is liable
to tax in that State in respect only of income from sour-
ces in that State. Tie term includes a partnership
created or organized under the law of one of the Con-
tracting States.

2. Where by reason of the provisions of paragraph 1
of this article an individual is a resident of both Con-
tracting States, then his status shall be determined
as follows :

a) He shall be deemed to be a resident of the Con-
tracting State in which be has a permanent home availa-
ble to him. If he has = permanent home available to
him of both Contracting States, he shall be deemed
to be a resident of the Contracting State with which
his personal and economic relations are closer. (centre
of vital interests);”

b) If the Contracting State in which he has his’centre
of vital interests cannot be determined, or if he has
not a permanent home available to him in either Con-
tracting State, he shall be deemed to be a resident
of the Contracting State in which he has an habitual
abode;

¢) If he has an habitual abode in both Contracting
States or in néither of them, he shall be deemed to be
a resident of the Contracting State of which he is a
national;

d) If he is a national of both Contracting States or
of neither of them, the competent authorities of the
Contracting States shall settle the question by mutual
agreement. ’
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3. Where by reason of the provisions of paragraph t
of this article a person other than an individual is a
resident of both Contracting States, then it -hall be
deemed to be a resident of the Contracting State in
which its place of effective management is situated.

Artiele 5
Permanent establishment

1. For the purposes of this Convention, the term
«permanent establishment» means a fixed place of
business through which the business of an enterprise
is wholly or partly carried on.

2. The term «permanent establishment» includes
especially :

a) a place of management;

b) a branch;

c¢) an office;

d) a factory;

e) a workshop;

f) a mine, an oil or gas well, a quarry or any other
place of extraction of natural resources.

3. A building site or construction or instailation
project constitutes a permanent establishment only if
1t lasts more than nine months.

4. An enterprise shall be deemed to have a permanent
establishment in a Contracting State and to carry on
business through that permanent establishment if
substantial equipment is being used in that State for
more than six months by that enterprise in exploration
for natural resources.

5. Notwithstanding the preceding provisions of this
Article the term «permanent establishmenty shall be
deemed not to include :

a) the use of facilities solely for the purpose of storage,
display or delivery of goods or merchandise belonging
to the enterprise;

b} the maimtenance of a stock of goods or merchandi-
se belonging to the enterprizs solely for the purpose
of storage, display or delivery;

c¢) the maintenance of a stock of goods or merchandise
belonging to the enterprise solely for the purpose of
processing by another enterprise;

d) the maintenance of a fixed place of business solely
for the purpose of purchasing goods or merchandise.
or of collecting information, for the enterprise;

e) the maintenance of a fixed place of business solely
for the purpose of carrying on, for the enterprise, any
other activity of a preparatory or auxiliary character;

f) the maintenance of a fixed place of business solely
for any combination of activities mentioned in sub-
paragraphs a) to e) of this paragraph provided that
the overall activity of the fixed place of business re-
sulting from the combination is of a preparatory or
auxiliary character.

6. Notwithstanding the provisions of paragraphs 1
and 2 of this Article where a person —other than an
agent of an independent status to whom paragraph 8
of this Article applies— is acting on behalf of an enter-
prise and has, and habitually exercises, in a Contracting
State an authority to conclude contracts in the name
of the enterprise, that enterprise shall be deemed to
have a permanent establishment in that State in re-
spect of any activities which that person undertakes
for the enterprise, unless the activities of such person
are limited to those mentioned in paragraph 5 of this
Article which, if exercised through a fixed place of
business, would not make this fixed place of business
a permanent establishment under the provisions of
that paragraph.

7. The fact that a company which is a resident of
a Contracting State coutrols or is controlled by a
company which is a resident of the other Contractin
State, or which carries on business in that other State
{whether through a permanent establishment or other-
wise) shail not of itsell constitute either company a
permanent establishment of the other.

8. An enterprise of a Contracting State shall not
be deemed tv have a permanent establishment in the
other Contracting State merely because it carries on
business in that other State through a broker, genera)
commission agent or any other agent of an independent,
status, provided that such persons are acting in the
ordinary course of their business.

CHAPTER 1
TAXATION OF INCOME

Article 6
Income from immovable property

1. Income derived by a resident of a Contracting
State from immovable propertv (including income from
agriculture or forestry) situated in the other Contracting
State may be taxed in that other State.

2. The term «immovable property» shall have (.2
meaning which it has under the law of the Contracting
State in which the property in question is situatel.
The term shall in any casc include property accessory
to immovable property, livestock and equipment used
in agrictulture and forestry, rights to which the pro-
visions of general law respecting landed property apply,
usufruct of immevable property and rights to variable
or fixed pavments as consideration for the working of,
or the right to wori. mineral deposits, sources and other
natural resources: ships, boats and aircraft shall not
be regarded as ummovable property.

3. The provisions of paragraph | of this Article shall
apply to income derived from the direct use, letting,
or use in any other form of immovable property.

4. The provisions of paragraphs | and 3 of this
Article shall also apply to the income from immovable
property of an enterprise and to income fron immovable
property used for the performance of independent per-
sonal services.

Artiele 7
Business profits

1. The profits of an enterprise of a Contracting State
shall be taxable only in that Statc unless the enterprise
carries on business in the other Contracting State
through a permanent establishment situaled therein.
1f the enterprise carries on business as aforesaid, the
profits’ of the enterprise may be taxed in the other
State but only so much of them as is atiributable to
that permanent establishment.

2. Subjest to the provisions of paragraph 3 of this
Article, where an enterprise of a Contracting State
carries on business in the other Contracting State
through a permanent establishment situated therein,
there shall in each Contracting State be attributed to
that permanent establishment the profits which 1V
might be expected to make if it were a distinct and
separate enterprise engaged in the same or similar
activities under the same or similar conditions and
dealing wholly independently with the enterprise of
which it is a permanent establishment.

3. In the determination of the profits of a permanent
establishment, there shall be allowed, as deductions,
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expenses which are incurred for the purposes of the

ermanent establishment, including executive and gene-
ral administrative expenses so incurred, whether in
the State in which the permanent establishment is
situated or elsewhere.

4. Insofar as it has been customary in a-Contracting
State to determine the profits to be attributed to a

ermanent establishment on the basis of an apportion-
ment of the total profits of the enterprise to its various
parts, nothing in paragraph 2 of this Article shall
preclude that Contracting State from determining the
profits to be taxed by such an apportionment as may
be customary; the method of apportionment adopted
shall, however, be such that the result shall bz in accor-
dance with the principlés contained in this Article.

5. No profits shall be attributed to a permanent
establiskment by reason of the more purchasc by that
permarent establishment of goods or merchandise for
the enterprise.

6. Fcr the purposes of the preceding paragraphs,
the profits to be attributed to the permanent establish-
ment shall be determined by the same methody year
by year unless there is good and sufficient reason to
the contrary.

7. Where profits include items of incomc which are
dealt with separately in other Articles of this Con-
vention, then the provisions of those Articles shall not
be affccted by the provisions of this Article.

Article 8
Shipping and air transport

1. Income derived from the operation of a ship in
interrational traffic shall be taxable only in the Con-
tracting State in which the ship is rcgistercd or docu-
mentcd.

2. Subject to the provisions of paragraph a, of this
article income derived by an enterprise of a Contracting
State from the operation of a ship in international
traffic shall be taxable only in that Contracting State.

3. Income of an air transport enterprise of a Contract-
ing State derived from the operation of aircraft in
international traffic shall be taxable only in the Con-
tracting State in which the place of effective manage-
ment of the enterprise is situated. .

4. The provisions of paragraph 3 of this article shall
also apply to profits from the participation in a »pooln,
a joint business or an international operating agency.

Article 9
Associated enterprises
Where

~a) an enterprise of a Contracting State participates
directly or indirectly in the management, control or
capital of an enterprise of the other Contracting State, or

b) the same persons participate directly or indirectly
in the management, control or capital of an enterprise
of a Contracting State and an enterprise of the other
Contracting State,

and in either case conditions are made or imposed
between the two enterprises in their commeércial or
financial relations which differ from those which would
be made between independent enterprises, then any
profits which would, but for those conditions, have
accrued to one of the enterprises, but, by reason of
those conditions, have not so accrued, may be included
in-the profits of that enterprise and taxed. accordingly.

Article 10
Dividends
1. Dividends paid by a company which is a resident,

of a Contracting State to a resident of the other Con-
tracting State may be taxed in that other State.

2. However, such dividends may also be taxed in
the Contracting State of which the company paying
the dividends is a resident and according to the laws
of that State, but if the recipient is the beneficial owner
of the dividends the tax so charged shall not exceed :

a) with respect to dividends paid by a company
which is a resident of Switzerland to a resident of
Greece :

(i) 5 per cent of the gross amount of the dividends if
the beneficial owner is a company (other than a partner-
ship) which holds directly at least 25 per cent of the
capital of the company paying the dividends;

(i1) 15 per cent of the gross amount of the dividends
in all other cases;

b) with respect to dividends paid by a company
which is a resident of Greece to a resident of Switzer-
land : 35 per cent of the gross amount of tlie dividends.
The competent authorities of the contracting States shall
by mutual agreement settle the mode of application of
these limitations. This paragraph shall not affect the
taxation of the company in respect of the profits out
of which the dividends are paid.

3. The term «dividends» as used in this Article means
income iron shares, «jouissance» shares or «jouissance»
rights, mining shares, founders shares or other rights,
not being debt-claims, participating in profits, as well
as income from other corporate rights which is subject
to the same taxation treatment as income from shares
by the taxation law of the State of which the company
making the distribution is a resident.

4. The provisions of paragraphs 1 and 2 of. this
article shall not apply if the recipient of the dividends,
being a resident of a Contracting State, carries on busi-
ness in the other Contracting State of which the company
paying the dividends is a resident, through a permanent
establishment situated therein or performs in that
other State independent personal services from a fixed
base situated therein and the holding in respect of
which the dividends are paid is effectively connected
with such permanent establishment or fixed base.
In such case the provisions of Article 7 or Article 14,
as the case may be, shall apply.

5. Where a company which is a resident of a Con-
tracting State derives profits or income from the other
Contracting State, that other State may not impose
any tax on the dividends paid by the company, except
insofar as such dividends are paid to a resident of
that other State or insofar as the holding in respect
of which the dividends are paid is effectively connected
with a permanent establishment or a fixed base situated
in that other State, nor subject the company’s.undx-
stributed profits to a tax on the compny’s undistributed
profits, even if the dividends paid or the undistributed
profits consist wholly or partly of profits or income
arising in such other State.

Article 11
Interest

1. Interest arising in a Contracting State and paid
to a resident of the other Contracting State may be
taxed in that other State.

2. However, such interest may also be taxed in the
Contracting State in which it arises, and according to
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the laws of that State, but if the recipient is the bene-
ficial owner of the interest the tax so charged shall
not exceed 10 per cent of the gross amount of the inte-
rest. The competent authorities of the contracting States
shall by mutual agreement settle the mode of applica-
tion of this limitation. '

3. The term «interest», as used in this Article, means
income from debt-claims of every kind, whether or
not secured by mortgage, and whether or not carrying
‘a right to participate m the debtor’s profits, and in
particular, income from government securities and
income from bonds or debentures. including premiums
and prizes attaching to such securities, bonds or beden-
tures, as well as all other income assimilated to income
from money lent, by the taxation Jaw of the State in
which the income arises, but does not include any
income dealt with in Article 10. Penalty charges for
late payment shall not regarded as interest for the pur-
pose of this Article.

4. The provisions of paragraphs 1 and 2 of this
Article shall not apply if the beneficial owner of the
interest, betng a resident of a Contracting State, carries
on business in the other Contracting State in which
the interest arises through a permanent establishment
situated therein, or performs in that other State inde-
pendent personal services from a fixed base situated
therein, and the debt-claim in respect of which the
interest is paid is effectively connected with such perma-
nent establishinent or fixed base. In such case the provi-
sions of Article 7 or Article 14, as the case may be,
shall apply.

£, Iutarest shall be deemed to arise in a Contracting
State when the payer is that State itsell. a political
subdivision, a local authority or a resident of that State.
Where, however, the person paving the interest, whether
he is a resident of a Contracting State or not, has in
a Contracting State a permanent establishment or a
fixed base in connection with which the indebtedness
on which the interest is paid was incurred, and such
interest 1s borne by such permanent establishment
or fixed base, then such interest shall be deemed to
arise in the Contracting State in which the permanent
establishment or fixed base is situated.

6. Where, by reason of a special relationship between
the payer and the beneficial owner or between both of
them and some other person, the amount of the interest
paid, having regard to the debt-claim for which it is
paid, exceeds the amount which would have been
agreed upon by the payer and the beneficial owner
in the absence of such relationship, the provisions of
this Article shall apply only to the last-mentioned
amount. In such case, the excess part of the payments
shall remain taxable according to the laws of each
Contracting Stale, due regard being had to the other
provisions of this Convention.

Article 12
Royalties

1. Royalties arising in a Contracting State and paid
to a resident of the other Contracting State may be
taxed in that other State.

2. However, such royalties may also be taxed in the
Contracting State in which they arise and according
to the laws of that State, but if the recipient is the
beneficial owner of the royalties the tax so charged shall
not exceed 5 per cent of the gross amount of the royalties.
The competent authorities of the Contracting State
shall by mutual agreement settle the mode of appli-
cation of this limitation.

[a)

3. The term «rovalties» as used in this Article, meuns
payments of any kind received as a consideration for
the use of, or the right to use, any copyright of literary,
artistic or scientific work including cinematograph
films and films or tapes for television or radio broad-
casting, any patent, frade mark, design or model,
plan, secret formula or process, or for the use of, or
the right to use, industrial. commercial or scientific
equipment, or for information concerning industrial,
commercial or scientific experience.

4. The provisions of paragraphs ! and 2 of this
Article shall not apply tf the beneficial owner of the
royalties, being a resident of a Contracting State,
carries on business in the other Contracting State in
which the rovaltics arise through a permanent establish-
ment situated therein, or performs in that other State
independent personal services from a fixed base situated
therein, and the right or property in respect of which
the rovalties are paid is effectively connected with
such permanent cstablishment or fixed base.

In such case, the provisions of \rticle 7 or Articie 14
as the case ma: be. shall appiy.

5. Royalties shall be deemed to arise in a Contract-
ing State where the paver is that State itzell. a politiezl
subdivision. a local authority or « rcesident of hag
State. Where, hownver, the person paving the voval. s,
whether he 1s a resudent of o Conbeacting State or
not. has in a Contracting State a permancut establish-
ment qr a fixed base in connection with +hich the
obligation to pay the rovallics was incuered and  sueh
rovalties are borne by vuch permanent estabhishment
or fixed base. then such rovalties <hall be deemed Lo
arige in the Contracting Siate in which the permanent

establishment or fixed base is sitused.

6. Where. by reason of a special relationship between
the paver and the beneficial owner or between both of
them and some other person, the amount of the rovallies
paid, having regard ta the use. right or mfermation
for which they are paii. exeecds the amonnt which
would have been agreed upon by the paver and the
beneficial owner in the ahsence of such relationship,
the provisions of this Article shall apply only to the
last-mentioned amount. In such case. the excess part
of the payments shall remain taxable according to the
laws of each Contracting State, due regard being had
to the other provisions of this Conveniion,

Article 10
Capital gains

1. Gains derived by a resident of a Contracting State
from the alienation of immovable property referred
to in Article 6 and sitnated in the vther Contracting
State may bhe taxed in thal other State.

2. Gains {rom the alienation of movable property
forming part of the business property of a permanent
establishment which an enterprise of a Contracting
State has in the other Contracting State or of movable
property pertaining to a fixed base available to a re-
sident of a Contracting State in the other Contracting
State for the purpose of performing independent per-
sonal services, including such gains from the alicnation
of such a permanent establishment (alons or with
the whole enterprise) or of such a fixed base, may be
taxed in that other State.

3. Gains from the alienation of ships or aircraft ope-
rated in international traffic or movable property per-
taining to the operation of such ships or aircraft shall
be taxable only in the Contracting State in which the
profits from the operation of such ships or aircraft
are taxable according to the provisions of Article 8.
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4. Gains from the alienation of any property other
than those inentioned in paragraphs 1.2 and 3 of this
Article shall be taxable only in the Contracting State
of which the alienator is a resident.

Article 14
Inidependent Personal Services

1. Income derived by a resident of a Contracting
Staie in respect of professional services or other activi-
ties of an independent character shall be taxable only
in that State unless he has a fixed base regularly avail-
able to him in the other Contracting State for the
purpose of performing his activities. If he has such
a fixed base. the income may be taxed in the other
State but only so much of it as it attributable to that
fixed base.

2. The term «professional services» includes especial-
iv independent scientifie. literary, artistic, educational
or teaching activities as weil as the independent activi-
ties of ghvsicians, lawvers, engincers. architectls, dentists

and : cecuntants.

Article 15
Dependent personal services

{. Bubject to the provisions of Articles 16,18 and 19,
salaries, wages and other similar renumeration derived
by a resident of a Contracting State in respect of an
rmplovment ghall be taxable only in that State unless
the emplovment is exercised in the other Contracting
State. If the emplovment is so exercised, such remunera-
tion as 1s derived there from may be taxed in that
other State,

2. Notwithstanding the provisions of paragraph 1
of this Article. remuneration derived by a r2sident of
a Contracting State in respect of an emoloyment exereis-
cd in the other Contracting State shall be taxable only
in the first-mentioned State if :

a) the recipient is present in the other State for a
period or pericds not exceeding, in the aggregate,
183 days in the fiscal vear of that other State, and

h) The remuneration is paid by, or on bkehalf of,
an employer who is not a resident of the other State, and

¢) the remuneration is not borne by a permanent
establishment or a fixed base which the employer has
in the other State.

3. Notwithstanding the preceding provisions of this
Article, remuneration derived in respect of an employ-
ment exercised aboard a ship or aircraft operated in
international traffic may be taxed in the Contracting
State in which the profits from the operation of the
ship or aircraft are taxable according to the provisions
of Article 8.

Article 16
Directors’ fees

Directors’ fees and other similar payments derived
by a resident of a Contracting State in his capacity
as a member of the board of directors of a company
which is a resident of the other Contracting Stats may
be taxed in that other State.

Article 17
Artistes and athletes

1. Notwithstanding the provisions of Articles 14
and 13, income derived by a resident of a Contracting
State as an entertainer, such as a theaire, moticn pi-
cture, radio or television, artiste or a musician, or as
an athléte, from his personal activities as such exercised

in the other Contracting State, may be taxed in that
other State.

2. Where income in respect of personal activities
exercised by an entertainer or an athlete, in his capacity
as such, accrues not to the entertainer or athiete him-
self but to another person. that income may, notwith-
standing the provisions of Article 7, 14 and 13. be taxed
in the Contracting State in which the activities of the
entertainer or athlete are exercised.

Article 18
Pensions

Subject to the provisions of paragraph 2 of Article 19,
pensions and other similar remuneration paid to a
resident of a Contracting State in cousideration -of
past employment shall be taxable eniv in that State.

Article 19
Government service

. a) Remuneration nther than a peasion, paid by
a Contracting State or a political subdivision or a local
authority thereof to an individual in respect of services
rendered to that State or subdivision or authority shall
be taxable onlv in that State.

D) However. such remuneration shall be taxable
only in the other Contracting State of the services are
rendered in that State and the individual 15 a resident
of that State who:

{1) 15 a national of that State; or

(i) did not become a resident of that State solely
for the purpose of rendering the services.

2. a) Any pension paid by, or out of funds created
by. a Contracting State or a political subdivision or
a local authority thereof to an individual in respect
of services rendered to that State or subdivision or
authority shall he taxable only in that State.

h) However, such pension shall be taxable only in
the other Contracting State of the individual is a nation-
nal of. and a resident of, that State.

3. The provisions of Articles 15, 16 and 15 shall
apply to remuneration and pensions in respect of
services rendered in connection with a business carried
on by a Contracting State or a political subdivision
or a local anthority thereof.

Article 20
Students

Payments which a student or business apprentice,
who 15 or was immediately before visiting a Contracting
State a resident of the other Contracting State and
who is present in the [irst-mentioned Contracting
State solely for the purpose of his education or training
receives for the purpose of his maintenarce, education
or training, shall not be taxed in that State, provided
that such payment arise from sources outside that
State. -

Article 21
Other income

1. Items of income of a resident of a Contracting
State, wherever arising, not dealt with in the foregoint
Articles of this Convention shall be taxable only in

* that State.

2. The provisions of paragraph 1 of this Article shall
not apply. to income, other than income from immo.vable
property as defined in paragraph 2 of Article 6, if the
recipient of such income, being a resident of a Con-
tracting State, carries on business in the other Con-
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tracting State through a permanent establishment
situated therein, or performs in that other State inde-
pendent personal services from a fixed base situated
therein, and the right or property in respect of which
the income is paid is effectively connected with such
permanent establishment or fixed base. In such case
the provisions of Article 7 or Article 14, as the case
mayv be, shall apply.

CHAPTER IV

Methods for elimination of double taxation

Article 22

1.” Where a resident of Greece derives income which,
In accordance with the provisions of this Convention
mayv be taxed in Switzerland, Greece shall allow as a
deduction from the tax on the income of that resident
an amount equal to the income tax paid in Switzerland.
Such deduction shall net, however, exceed that part of
the Greek tax, as computed before the deduction is
given, which is attributable to the income which may
be taxed in Switzerland.

2. Where a resident of Switzerland derives income
which, in accordance with the provisions of this Con-
vention mayv be taxed in Greece. Switzerland shall,
subject to the provisions of paragraph 3, of this Article
exempt such income from Swiss tax but may, in caleu-
lating tax on the remaining income of that person. apply
the rate of tax which would have been applicable if
the exempted income had not been so eempted.

3. Where a resident of Switzerland derives dividends,
interest or rovaltics which, in acrordance with the
provisions of Articles 10, 11 and 12, may be taxed in
Greece, Switzerland shall allow, upon request, reliel
to that person. The relief may consist of :

a) a deduction from the Swiss tax on the income of
that perzon of an amount equal to the tax levied in
Greece in accordance with the provisions of Articles
10, 1! and 12; such deduction shall not, hewever,
exceed that part of the Swiss tax, as computed before
the deduction is given, which is attributable to the
Incorne which may be taxed in Greece, or

b) alump sum reduction of the Swiss tax determined
by standardised formulac which have regard to the
general principles of the relief referred to in sub-
paragraph a), or

¢) a partial exemption of such dividends, interest
or royalties from Swiss tax, in any case consisting at
least of the deduction of the tax levied in Greece from
the gross amount of the dividends, intercst or royalties.
Switzerland shall determine the applicable relief and
regulate the procedure in accordance with the Swiss
provisiens relating to the carrying out of international
conventions of the Swiss Confederation for the avoi-
dance of double taxation.

4. For the purposes of paragraph 3 of this Article :

a) Switzerland shall take into account for the relief
provided for an amount equal to 10 per cent of the net
amount of the dividends as long as paragraph 2 (b)
of Article 10 applies;

b) Interest from loans entitled to an exemption of
the Greek tax in accordance with the Greek law Nr.
4171 of 1961, including subsequent modifications
thereof, shall be deemed to have been subjected to the
Greek tax at the rate mentioned in paragraph 2 of
Article 11,

CHAPTER V
SPECIAL PROVISIONS

Article 23
Nen-discrimination

1. Nationals of a Contracting State shall not be sub-
jected in the other Contracting State to any taxation
or any requirement connected therewith, which ig
other or more burdensome than the taxaticn and con-
nected requirements to which nationals of that other
State in the same circumstances are or may be syubject.-
ed. This provision shall, notwithstanding the provisions
of Article 1, also apply to persons who are not residents
of one or both of the Contracting States.

2. The

{1) all individuals possessing the nationality of a
Contracting State;

(ii) all legal persons, associations or other entities
deriving their status as such from the law in force in
a Contracting State.

term «nationals» means :

3. The taxation on a permanent establishment which
an enterprise of a Contracting State has in the other
Contracting State shall not be less favourable levind
in that other State than the taxation levied on enter-
prises of that other State carrying on the same activi-
ties. This provision shall not be construed as obliging
a Coatracting State to grant to residents of the other
Contracting State any personal allowances, reliefs
and reductions for taxation purposes on account of
civil statns of family reeponsibilities which it grants
to its own residents.

4. Except where the provisions of Articie 9. para-
graph 6 of Article 11, or paragraph 6 of Article 12,
apply, 1nterest royalties and other disbursements paid
by an enterprise of Contracting State to a resident of
the other Contracting State shall, for the purpose of
determining the taxable profits of such enterprise,
be deductible under the same conditions us if that had
been paid to a resident of the first mentioned State.

5. Enterprises of Contracting State. the capital of
which in wholly or partly owned or controlled, directly
or indirectly, by one or more residents of the other
Contracting State, shail not be subjected in the first-
mentioned State to any taxation or any requirement
connected therewith which is other or more burdensome
than the taxation and connected requirements to which
other similar enterprises of that firstmentioned State
are or may be subjected.

6. The provisions of this Article shall, notwithstanding
the provisions of Article 2, apply to taxes of every
kind and description.

Article 24
Mutual agreement procedure

1. Where a person considers that the actions of one
or both of the Contracting States result or will result
for him in taxation not in accordance with the provi-
sions of this Convention, he may, irrespective of the
remedies provided by the domestic law of those States;
present his case to the competent authority of the
Contracting State of which he is a resident or, if his
case comes under paragraph 1 of Articles 23, to that
of the Contracting State of which he is a national.
The case must be presented within three years from
the first notification of the action resulting in taxation
not in accordance with the provisions of the Convention.

2. The competent authority shall endeavour, if the
objection appears to it to be justified and if it is not
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itself able to arrive at a satisfactory solution, to resolve
the case by mutual agreement with the competent
authority of the other Contracting State, with a view
to the avoidance of taxation which is not in aceordance
with the Convention.

3. The rompetent authorities of the Contracting
States shall endeavour to resolve by mutual agreement
any difficulties or doubts arising as to the interpreta-
tion or application of the Convention. They may also
consult together for the elimination of double taxation
in cases not provided for in the Convention.

4. The competent authorities of the Contracting
States may communicate with each other directly
for the purpose of reaching an agrecment in the sense
of the preceding paragraphs. When it seems advisable
in order to reach agreement to have an oral exchange
of opinions, such exchange may take place through
a Commission consisting of representatives of the
competent authorities of the Contracting States.

Article 25
Exchange of information

1. The competent authorities of the Contracting
States shall exchange such information (being informa-
tion which is at their desposal under their respective
taxation laws in the normal course of administration)
as is necessary for carrying out the provisions of this
Convention in relation to the taxes which are the sub-
ject of the Convention. Any information so exchanged
shall be treated as secret and shall not be disclosed
to any persons other than those involved in the assess-
ment and collection of the taxes which are the subject
of the Convention. No information as aforesaid shall
be exchanged which would disclose any trade, business,
banking, industrial or professional secret or trade
process.

2. In no case shali the provisions of this Article be
construed as imposing upon either Contracting State
the obligation to carry out 2dministration measures
at variance with the regulations and practice of either
Conttracting State or which would be contrary to its
sovereignty, security or public policy (ordre public)
or to suppliy particulars which are not procurable
under its own laws or thase of the State making the
application.

Article 26
Diplomatic agents and consular officers

1. Nothing in this Convention shall affect the fiscal
privileges of diplomatic agents or consular officers
under the general rules of international law or under
the provisions of special agreements.

. 2. Notwithstanding the provisions of Article 4 an
individual who is a member of a diplomatic mission,
consular post or permanent mission of a Contracting
Sta_te which is situated in the other Contracting State
Orin a third State shall be deemed for the purposes of
the Convention to be a resident of the sending State of:
_ @) in accordance with international law he is not
liable to tax in the receiving State in respect of income
from sources outside that State, and

b) he is liable in the sending State to the same obli-
gations in relation to tax on his total income as are
residents of that State.

3. '_I'he_ Convention shall not apply to international
Organisations, to organs or officials thereof and to
persons who are members of a diplomatic mission,
%Or_lsular post or permanent mission of a third State,

€ing present in a Contracting State and not treated

in either Contracting State as residents in respect of
taxes on income.

CHAPTER VI
FINAL PROVISIONS

Article 27
Entry into {orce

1. This Convention shall be ratified and the instru-
ments of ratification shall be exchanged at ..... as
soon as possible.

2. The Convention shall enter into force on the
thirtieth day following the exchange of instruments
of ratification and its provisions shall have effect :

a) in Greece : on in come derived on or after the
first day of January of 1983: and

b) in Switzerland: for any fiscal year beginning on
or after the first day of January of 1983.

3. The Agreement of 12 June 1962 between the King-
dom of Greece and the Swiss Confederation for the
avoidance of double taxation of enterprises operating
ships and aircraft shall be terminated, upon entry into
force of this Convention.

Article 28
Termination

This Convention shall remain in force until terminated
by a Contracting State. Either Contracting State may
terminate the Convention through diplcmatic channels,
by giving notice of termination at least six months
before the end of any calendar yeor. In such even, the
Convention shall cease to have effect :

a) in Greece :

on income derived on or after the first day of January
of the calendar year next following that in which fhe
notice is given;

b) in Switzerland :

for any fiscal year beginning on or after the 1st
January in the calendar vear next following that in
which such notice is given.
IN WITNESS WHEREOF the undersigned, duly
authorised thereto, have signed this Convention.

Done at Berne on June 16, 1983 in 6 originals in the
Greek, German and English languages, each text being
equally authentic, the English text prevailing in case
of doubt.

For the Swiss Federal

Council

For the Government of
the Hellenic Republic

Protocol

The Government of the Hellenic Republic and the
Swiss Federal Council have agreed at the signing of
the Convention between the two States for the avoi-
dance of double taxation with respect to taxes on income
upon the following provisions which shall form an
integral part of the said Convention.

1. With reference to paragraph 2 of Article 10, it
is agreed that since the difference between the provi-
sions of sub-paragraph a) and those of sub-paragraph
b) of paragraph 2 of Article 10 is based on the fact
according to -the Greek income tax on legal entities as
in force at the date of signature of the Conveasion
dividends paid by a company which is a residen of
Greece are deductible in the computation of the pro-
fits of the company paying the dividends, the two
Governments will undertake the review of the said
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provisions in order to adapt sub-paragraph L) tasub.
paragraph a) when the baus of such difference no
longer exists.

2. With reference to paragraph = of Article 12,
payments received by a person as a consideration for
specific studies or surveys of a’scientilic, genlogical v
technical nature, for specific enginesring service op
for consullant or supervisory services are not considersad
as pavments for information concerning industrial.
commercial or scientific experience provided thal this
person {8 acting in the ordinary course of his activities,
In this case, the provisions of Article 7 or Artcie 14
as the case may be, shall appiy.

yréhhoney v Snx
I
S TOU TIPOVTOL Rt vx kwAiIdyn @5

DONE =t Berae 2. June 161022 in 6 originads in the
reck, German and English languages, sach tex: being
cually anthentic. the English text prevailing in case

For the Swiss Federal
{.onneil:

For tite Government of
the Heileuic Republic:

H eyls wov vhuos xutod xspls amd o Snuoaieuoh

:
tov oy Egruezidn wrg KuBepmozw..

caiiLBt gty Korussida wry Ko-

Addvz, 24 Meosuision 1984

O MPOEAPOI THI AHMOKPATIAL
KONEITANTINOZI I'. HAFPAMANARHI

of ynovyerer

ESQTEPIKQN

INAN. XAPAAAMNONOYAOZ
IYTKOINQNION
TIAN. TANMAAONIOAAKHE

OIXONCMIKQN
TEPAZIMOI APIENHE

EMIOPIKHI NAYTIAIAY
TERPTIOE AATII®APAX

Oewpijlnxe xat 160nxe  Meydln Sgoarida v Kodrovs.

ASrva, 26 Noepbpion 1984

Q ENI THI AlXAlonymud

YRNOYProz

TEQPTIOX - AAEZANAPUE MATKAXHI

AMIO TO EONIXO TYNOrPA®EID



